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BUSINESS
Summary

Georgia’s legal framework is generally favourable for businesses as registration is simple and quick and the overall burden of government regulation is small. Independence of private companies is only ensured in law. In practice, the absence of a fully independent judiciary and the resulting lack of protection against unwarranted government interference and infringements on property rights undermine independence of the private sector. Integrity of the business sector is not ensured sufficiently either in law or in practice. The business sector is currently not involved in the government’s anti-corruption policies, while its link with civil society is weak.
The table below presents the indicator scores which summarize the assessment of business in terms of its capacity, its internal governance and its role within the Georgian integrity system. The remainder of this section presents the qualitative assessment for each indicator.
	Business

Overall Pillar Score: 40 / 100

	Dimension
	Indicator
	Law
	Practice

	Capacity

 63/100

	Resources


	75
	50

	
	Independence


	100
	25

	Governance

 58/100

	Transparency


	100

	50

	
	Accountability


	50
	50

	
	Integrity


	50
	50

	Role

0/100

	Anti-Corruption Policy Engagement


	0

	
	Support for/engagement with Civil Society


	0


Structure and Organisation

In recent years, the Georgian government has pursued a policy of deregulation and reduction of administrative barriers to business. Consequently, the legal provisions governing the activities of commercial enterprises have been amended substantially and some new laws have been passed. The main legal provisions governing the operation of businesses in Georgia are given in the Law on Entrepreneurs, the Tax Code, the Civil Code. A large number of other laws also govern business activities.

Small firms are most common in Georgia and over three quarters of all firms are privately held Limited Liability Companies (LLCs). The rate of domestic ownership is 65 percent for large companies and 93-94 percent for medium and small enterprises. Only nine percent of all firms are publicly listed.
 At the end of 2010, 138 companies with a combined market capitalization of $ 1.06 bn were listed at the Georgian Stock Exchange.
 In February 2011, the state held shares in more then 1,150 entities.
 Public ownership of enterprises has decreased substantially due to an ongoing privatization process. Banks make up 95 percent of the financial sector.

Assessment

Resources (law)

Score: 75
To what extent does the legal framework offer an enabling environment for the formation and operation of individual businesses?
Georgia’s legislative framework is generally business-friendly. The country is ranked 12th among 183 economies in the 2011 edition of the World Bank’s Doing Business survey.
 

According to the World Bank, Georgia ranks 8th in the world in terms of the ease of starting a business as the process involves only three steps (compared to the OECD average of 5.6): registering with the designated state agency, paying the registration fee and opening a corporate bank account.
 Businesses are registered by the National Agency of Public Registry. A refusal to register a business can be challenged in court.
 A decision to wind-up a business must be registered with the same agency. The law requires that the process of closing a business must be completed within four months from the date of registration of such decision.
 The Heritage Foundation has described Georgia’s procedures for closing a business as “relatively simple”.

A number of other aspects of the legal framework are very favourable for businesses. According to the World Bank, Georgia’s total tax rate amounts to 15.3 percent of profit (compared to the OECD average of 43). Property registration involves just a single procedure (compared to the OECD average of 4.8), while 10 procedures are required to obtain a construction permit (the OECD average is 15.8).
 The Law on State Support for Investments establishes the National Investment Agency responsible for assisting investors in obtaining various licenses and permits through an expedited procedure.
 The 2005 Law on Free Trade and Competition, which does not regulate anti-trust,
 establishes the Free Trade and Competition Agency tasked with preventing state bodies from taking discriminatory action against businesses.
 
Property rights are guaranteed by the Georgian Constitution, which states that private property can only be seized to meet public needs where this is directly allowed by the law and with appropriate compensation.
 The state can expropriate private property in the event of urgent public need but doing so requires a presidential decree and a court decision. The state is required to offer the owner of the expropriated property an appropriate compensation, the size of which can also be disputed by the owner in court.
 These legislative provisions are potentially problematic given the Georgian executive branch’s excessive influence over the judiciary (discussed in greater detail in the subsequent sections of this chapter, as well as the chapter on the judiciary).

The Civil Code contains detailed provisions governing the exercise of property rights.
 Intellectual property rights are protected by a number of laws, including the Law on Author’s Rights and Other Related Rights, the Georgian Patent Law and the Law on Trademarks.
 

The Civil Code also devotes considerable attention to contract enforcement procedures.
 Georgia’s rank in the World Bank’s Doing Business survey in terms of the legislation governing contract enforcement is lower than the country’s overall rank and the number of the required procedures (36) is also higher than the OCED average (31.2).
 Similarly, the Global Competitiveness report ranks Georgia 89th out of 139 countries in terms of the efficiency of the legal framework for settling disputes.

Resources (practice)

Score: 50
To what extent are individual businesses able in practice to form and operate effectively?

The registration of businesses is simple and cheap in practice and the overall burden of government regulation is small. However, property rights (including intellectual property rights) are not protected adequately in Georgia.

According to TI Georgia’s expert interviewees, the registration process is as easy in practice as it is in the law.
 One interviewee said that the registering authorities are now very well equipped technically and that this has greatly enhanced the process, noting that Georgia has actually overtaken many of the richer countries in this area.
 The World Bank also noted that the registration of a business in Georgia is relatively simple in practice, taking just three days on average (compared to the OECD average of 13.8 days), while the cost of registration is five percent of the per capita income (close to the OECD average of 5.3 and below the Eastern Europe and Central Asia average of 8.5).
 

Georgia has a favourable environment for businesses in several other aspects. It ranks 2nd among countries surveyed in terms of the ease of property registration;
 it has the 4th smallest burden of government regulation in the world and the 7th smallest total tax rate;
 Senior managers in Georgian firms only devote two percent of their time to dealing with government regulations, which is the lowest figure in Eastern Europe and Central Asia, and Georgian firms face less corruption than their counterparts in other countries of Eastern Europe and Central Asia.

Closing down a business or declaring bankruptcy are more problematic. According to the World Bank, the process could take up to 3.3 years, which is substantially longer than the OECD average of 1.7, although the cost of the procedure is lower than the OECD average (four percent of the cost of estate compared to 9.1).
 TI Georgia’s expert interviewee also noted that the process of closing a business is unnecessarily complicated in practice because of the excessive though requirements established by the tax authorities.

On 1 January 2011, a new tax code came into effect.
 In the first weeks after the new rules were introduced, businessmen and auditors demanded detailed instructions from the Ministry of Finance, as it was not clear how some new provisions should be applied.
  

Property rights are not always respected in Georgia. Although the situation has improved since the 2006-2007 real estate boom, when a “real assault on private property” took place,
 the government still expropriates property occasionally, especially in areas selected for the development of tourist infrastructure. As noted by an expert interviewed by TI Georgia, one’s property rights are generally secure in Georgia as long as there is no specific state interest in a piece of property.
 Other interviewees noted that owners rarely win their appeals against such decisions in court.
 Georgia’s problems in terms of the protection of property rights are also reflected in major international surveys. In the World Economic Forum’s Global Competitiveness index, Georgia ranks 120th out of 139 countries in terms of the protection of property rights.
 Georgia scored 40 out of 100 for property rights in the Heritage Foundation’s Index of Economic Freedom (well bellow the country’s overall score of 70.4).

Intellectual property rights are not enforced effectively either. One recent study identified Georgia as the world’s top user of pirated software.
 It has been suggested that the use of pirated software is pervasive both in the public and private sectors. Roughly 70 percent of the computers used in various government agencies operate with pirated software.

Business representatives have criticised amendments made to the Law on Public Registry in December 2010, which introduced mandatory registration of all transactions that somehow concern properties.
  

Independence (law)

Score: 100
To what extent are there legal safeguards to prevent unwarranted external interference in activities of private businesses?

The legal framework does not contain provisions that would authorise excessive government interference with the operation of businesses.

The Constitution guarantees the right to receive “full compensation” for the damages resulting from unlawful actions of state bodies through a court.
 The Law on State Control of Entrepreneurial Activities expressly states that businesses are entitled to receive compensation for any damages caused by an unlawful state inspection.
  

The state supervision of businesses is regulated by a dedicated law which requires government bodies to ensure that their control of commercial activities is exercised strictly according to the legal provisions.
 The law further stipulates that such control can only be exercised by designated bodies and only upon a judge’s decision. Judges are required by the law to only authorise such control in cases where the relevant state bodies present materials suggesting that an entrepreneur has violated the law. If the permission is granted, the relevant state body is only authorised to inspect the specific part of an enterprise’s activities referred to in the judicial decision. Prior to the commencement of the inspection, the relevant state body must present the enterprise in question with a written list of its rights and duties. Different state bodies cannot inspect the same business over the same matter.
 The requirement of judicial authorisation also applies to state bodies seeking to conduct inspections of commercial entities on behalf of law enforcement agencies as part of ongoing investigations. The exceptions to the requirement of judicial authorisation are reasonable and include tax inspections conducted by the tax authorities, as well as environmental inspections carried out by the relevant agencies.

The regulations on tax inspections are also reasonable. The law stipulates that such inspections can only be carried out by the designated tax agencies and must not result in the suspension of the normal operation of a business. A taxpayer must be notified about an upcoming inspection at least 10 days in advance. An urgent inspection can be carried out without an advance notification but requires a judge’s permission.
 

The Tax Code contains a special chapter devoted to the protection of taxpayers. Under the law, taxpayers have a right to refrain from disclosing tax-related information to state bodies other than the tax authorities, while the representatives of the tax authorities are required to preserve secrecy of the information about taxpayers. Taxpayers can challenge actions and decisions of the tax authorities and can refuse to comply with their requests that contradict the law. Moreover, the law expressly states that a violation of taxpayers’ rights is a punishable offence and grants taxpayers the right to seek compensation for the damages resulting from unlawful actions and decisions of the authorities. The law establishes the office of Tax Ombudsman to oversee the protection of taxpayers’ rights and interests in Georgia. The Tax Ombudsman is appointed by the prime minister in consultation with the parliament speaker and is required to report to parliament annually.

Tax-related disputes can be adjudicated either inside the Ministry of Finance (first by the Revenue Service and then by a special council for disputes) or in a court. The complainant can take the case to court at any stage of its adjudication in the Ministry of Finance.

Independence (practice)

Score: 25
To what extent is the business sector free from unwarranted external interference in its work in practice?

The legal provisions designed to protect businesses from unwarranted interference are not applied effectively in practice, primarily due to the absence of a fully independent judiciary in Georgia.

According to one expert interviewee, Georgia’s big businesses are engaged in an unusually close collaboration with the authorities and even shoulder some of the costs that would normally be born by the state (some types of social aid and investments in local infrastructure, for example). It is difficult to say whether this happens because of government pressure or whether there are some mutually beneficial agreements between the government and businesses, although businesses do usually expect more favourable treatment from the tax authorities in return.
 Another expert told TI Georgia that big businesses are very cautious about their relations with the government and do their best to please the political leadership. He noted that Georgian businesses resort to a kind of self-censorship because otherwise they would be inviting retaliation (such as financial police inspections or massive tax assessments).
 The fact that, during the recent election campaigns, opposition parties have received virtually no donations from business, while dozens of companies have donated money to the ruling National Movement, could be another indication of the lack of business independence and the widespread fear of the government among entrepreneurs (although the opposition’s internal weaknesses likely also account for the uneven distribution of donations).

Owners and managers of several independent media outlets have repeatedly claimed that the government has pressured potential advertisers to not advertise with them.
 There are also credible accounts of small business owners being pressured into buying several tones of grapes from farmers in Kakheti by individuals close to the Revenue Service with the luring threat of special audits.
 

In March 2011, the Georgian Revenue Service, received a new leadership and President Mikheil Saakashvili stated that the new leadership had been instructed to emphasise fairness in the tax collection process and to avoid overreaction from the tax collectors, which would lead to a sentiment of injustice among taxpayers.

According to the experts interviewed by TI Georgia, the treatment of businesses by the tax authorities tends to be excessively harsh. An expert interviewee told TI Georgia that the tax agency frequently tries to trap businesses and seeks unnecessarily tough punishment for violations (for example, imprisonment rather than a fine).
 

These problems are aggravated by Georgia’s lack of an independent judiciary,
 which effectively leaves businesses with no means of protection against unlawful interference. The Global Competitiveness Report ranks Georgia 104th out of 139 countries in terms of judicial independence,
 while the Heritage Foundation has noted that “Georgians continue to doubt the judicial system’s ability to protect private property and contracts.”
 According to TI Georgia’s expert interviewee, the authorities tend to process tax-related disputes through the criminal justice system and businessmen have virtually no hope of winning their cases (the acquittal rate in criminal court cases is 0.1 percent in Georgia).
 The Ministry of Finance’s council for disputes does not offer meaningful protection either. According to an expert, big businesses hardly ever appeal to this body, while medium and small businesses rarely win their appeals.

President Saakashvili noted in his December 2010 statement that “a lot of shortcomings remain in the relations between the state and the entrepreneurs”, emphasizing that many businessmen feel that they are being treated unfairly and “cases are still frequent, when the punishment is more severe than the violation deserves”.
 The president’s comments coincided with the introduction of a number of legal changes designed to provide businesses with better protection.

TI Georgia’s expert interviewees could not recall any recent examples of the government seizing private companies directly, although it was suggested that the government sometimes ensures acquisition of ownership by third parties through the tax authorities and the court system. This is said to be particularly true for the country’s largest enterprises, some of which have changed hands on several occasions in recent years, including shares in the national television channel Imedi TV.
 Also, the privatization process has lacked transparency and it has been suggested that government officials could indirectly control shares in the privatized entities.
 

The tax ombudsman responsible for the protection of the rights of businessmen was officially appointed in late January 2011. However, the fact that the current ombudsman, until the day of his appointment, served as an advisor to the prime minister’s could undermine his credibility, ability to act independently and to confront the executive branch over alleged infringements on business independence.

The U.S. Department of Commerce has warned investors of “uneven and arbitrary” interpretation and enforcement of laws and regulations, especially in the areas of tax and customs, by bureaucrats and courts.

Transparency (law)

Score:  100
To what extent are there provisions to ensure transparency in the activities of the business sector? 

The law contains robust provisions on the transparency of the business sector.

Under the Law on Entrepreneurial Activities, information regarding the registration of businesses is public and any interested person can obtain it from the Public Registry, the agency in charge of the registration process.
 

An annual audit is required of enterprises that are traded on the Georgian Stock Exchange (GSE), licensed by the National Bank or where the number of partners exceeds 100. The boards of such enterprises must hire an auditor that is legally and economically independent from the directors and partners of the enterprise.

The National Bank has the authority to oversee the financial sector, including banks, non-banking depository enterprises and insurance companies. The National Bank can inspect and audit their operations, suspend licenses and impose sanctions. The National Bank is also authorised to exercise oversight vis-a-vis the stock market.
 The Financial Monitoring Service is a special body responsible for the prevention of money laundering and financing of terrorism.
 In addition, Georgia has a dedicated law for the prevention of money laundering, which requires both the Financial Monitoring Service and business entities to monitor and report any suspicions transactions.

Commercial banks are required to have annual audits conducted by an external auditor and to produce annual financial reports compiled in line with international accounting standards. The Annual audit and financial reports must be submitted to the National Bank and published. In addition, banks can be inspected by the National Bank or by the auditors hired by the National Bank.
 Georgia currently ranks 92nd out of 139 countries surveyed in the Global Competitiveness Report in terms of the strength of auditing and reporting standards.

There are additional transparency provisions for companies trading on the stock market. They are required to publish and submit to the National Bank annual and semi-annual reports on their operations. The annual report must contain an audit report. The National Bank can request further information or require companies to present special reports on specific developments.  All of these reports must also be submitted to the stock market where the company in question is traded.
 Members of the governing bodies of such companies must submit information regarding their shares to the National Bank and the stock market.
 The individuals or groups of individuals that purchase a “significant amount” of stocks must notify the National Bank and the stock market about it.
 

Georgian businesses (except for small businesses) are required by law to adhere to the International Financial Reporting Standards adopted by the International Accounting Standards Board.
 

One significant shortcoming of the law, as identified in the Global Integrity Report, is that state-owned companies are not required to disclose their financial records to interested citizens.
 (However, this may not have a major impact given the massive privatization of state-owned enterprises in recent years).

Transparency (practice)

Score: 50
To what extent is there transparency in the business sector in practice? 
Information about registered companies is either readily-available online or is made available upon request, although the ownership of some companies (especially those established in off-shore locations) is not sufficiently transparent. Banks and stock marker actors report to the relevant authorities as required by the law but the effectiveness of oversight has been questioned in some cases. Off-shore 
The National Agency of the Public Registry (the body responsible for registration of businesses in Georgia) has an online database offering some general information on all registered enterprises. Information regarding ownership structure is not available online, although, according to one expert interviewed by TI Georgia, it is usually made available by the agency upon request. The same expert noted, however, that obtaining information about the off-shore companies operating in Georgia is problematic.
 Data on foreign direct investment shows that off-shore locations including the British Virgin Islands, Cyprus and Panama have been significant sources of financial flows into Georgia.
 Transparency of the ownership of large, formerly-state owned enterprises privatized in recent years has been a matter of concern as well.
 

Big businesses (mostly banks) tend to have websites that offer some useful data about them, including management information, financial reports, etc. At the same time, certain important types of information, such as ownership structure, are missing from the majority of these websites. Overall, according to a 2009 survey, only 30 percent of Georgian firms have their own websites, (the average figure for the Eastern Europe and Central Asia region is 48 percent).
 

The National Bank’s supervisory activities are focused on commercial banks since these make up 95 percent of the Georgian financial sector.
 According to the National Bank, it exercises oversight on the basis of a “reasonable assessment of risks” and has adopted a relevant methodology based on international standards and best practice.
 Georgia’s stock market is small though the companies operating there do submit reports as required by the law and these are posted to the stock market’s website.
 

According to the 2009 survey cited above, over 47 percent of Georgian firms have their annual financial statements reviewed by an external auditor, which is a higher figure than the 37-percent average for the Eastern Europe and Central Asia region.
 As for accounting standards, according to an expert interviewed by TI Georgia, the country’s large and medium sized companies generally follow international legal standards.
 The latest World Competitiveness Report ranks the quality of financial auditing and reporting standards for the private sector in Georgia 92nd out of 139 countries.

Accountability (law)

Score: 50
To what extent are there rules and laws governing oversight of the business sector and governing corporate governance of individual companies?

Georgian legislation concerning corporate governance has improved considerably in recent years although some regulations are still weak.

Corporate governance provisions were largely missing from the Georgian law in past but were added in 2008. The law establishes some general rules, while allowing companies to have other issues addressed through their internal charters and regulations. 

Companies must hold a general meeting of partners at least once a year. Any decision outside the routine operation of a company requires consent of a general meeting of partners. The general meeting decides, among other things, on changing the company’s charter, establishing branches, approving the annual results, auditing, reorganizing or shutting down the company.
 

Every partner in an enterprise has the right to receive a copy of the enterprise’s annual financial report and other documents, to request explanations regarding these documents and to have them examined by an auditor.
 Partners in some types of enterprises (joint liability companies) have the right to inspect the books and other documents of the enterprise and to require other partners to fulfil their obligations vis-a-vis the enterprise.
 Owners of at least 5 percent of stocks in a joint-stock enterprise can request an inspection of the enterprise’s commercial activities or the entire annual balance if they suspect irregularities. They can also require the company’s governing body to provide copies of concluded deals, as well as information about upcoming deals.

Banks, as well as joint-stock companies that trade on the stock market and companies that have over 100 partners, are required to have supervisory boards elected by the general meeting of partners. A company’s board is responsible for controlling the activities of its directors and has the authority to inspect the company’s financial documents, reports and assets. Directors are also required to submit annual reports to the board.
 

Accountability (practice)

Score: 50
To what extent is there effective corporate governance in companies in practice?

Progress has been made in recent years in the application of corporate governance rules by Georgian enterprises, most notably by banks. However, some significant weaknesses remain to be addressed and there is no agency overseeing the implementation of the relevant regulations.

A 2009 survey by the IFC revealed that the corporate governance practices of Georgian companies had “improved considerably” during the preceding four years, with more than 77 percent of the surveyed companies showing “improved awareness” of best practices in the field. At the same time, the survey revealed areas that required further improvement, including effectiveness of supervisory boards, internal controls, information disclosure and shareholder rights.

An expert interviewed by TI Georgia suggested that Georgian banks follow the existing corporate governance provisions more thoroughly than other types of commercial entities.
 In September 2009, a number of Georgian banks signed the voluntary Corporate Governance Code developed by the IFC, the Georgian Banking Association and the Georgian Stock Market.
 

An expert interviewed by TI Georgia said that the National Bank is generally successful in overseeing the activities of private banks. She noted, however, that the regulators failed to prevent some of the Georgian banks from engaging in excessively risky operations on the real estate market in 2006-2008.

An expert interviewee noted that no government body monitors adherence to the corporate governance rules in practice.

Specifically, in the Global Competitiveness report, Georgia is ranked 109th out of 136 countries in terms of the efficacy of corporate boards and 122nd in terms of protection of minority shareholders’ interests.

According to public records requested by TI Georgia in February 2011, not a single lobbyist was officially registered with Parliament, the State Chancellery or Tbilisi city hall at the time the request was made, indicating that legislation regulating lobbying is ineffective. 

Integrity mechanisms (law)

Score: 50
To what extent are there mechanisms in place to ensure the integrity of all those acting in the business sector?
The legal framework contains adequate provisions regarding corrupt practices within and between enterprises and corporate liability, while also establishing some limited rules concerning conflict of interest in the private sector. At the same time, there is a general lack of both sector-wide and individual codes of conduct.

Private sector bribery (both active and passive) is a punishable offence under the Criminal Code and can result in a prison sentence of up to six years.
 The Code also establishes punishment for money laundering and illicit deals during public procurement.
 The Code contains provisions on corporate liability. Legal persons (including commercial entities) can be held responsible for crimes committed by their authorised representatives on their behalf, with their involvement or with the purpose of benefitting them. The types of punishment that can be imposed on legal persons include liquidation, termination of license, fine or confiscation of property.

The law contains some general integrity rules for the individuals in charge of companies. For example, the head of a company cannot simultaneously hold a similar position in another company of the same type without the consent of the company’s partners. The law requires company directors and board members to act according to the principles of integrity. Company executives cannot use the information they have acquired through their office for personal benefit unless a meeting of the company’s partners authorises them to do so.

There are mandatory integrity rules for the companies trading on the stock market. The members of governing bodies of such companies are required to act according to the principle of integrity and in a way that, they believe, best serves the interests of the company and the holders of its stocks. The holders can sue the members of the governing body over the failure to respect these requirements. A member of the governing body of a company must notify the company’s board about any upcoming transactions involving conflict of interest and is barred from participating the vote on such a transaction. Moreover, the company must inform the National Bank about such transactions and post the information on its own website or the website of the stock market.

On the negative side, no sector-wide codes of conduct or anti-corruption codes exist in Georgia at present. Moreover, a 2009 survey by IFC revealed that only 16 percent of the surveyed companies had internal codes regulating conflict of interest and related-party transactions.
 Also, the existing legal provisions on whistle-blower protection do not extend to private sector employees. 

Integrity mechanisms (practice)

Score: 50
To what extent is the integrity of those working in the business sector ensured in practice?

The limited nature of integrity-related legal provisions and the lack of a sector-wide ethics code correspond with a number of problems in practice.

As noted in the previous section, it is not common for Georgian businesses to have codes of conduct. It also appears that the few existing codes are not applied consistently in practice. For example, 34 percent of respondents in a recent IFC survey noted that supervisory board members did not abstain from voting in the event of a conflict of interest.
 The experts interviewed by TI Georgia confirmed that only a handful of companies have ethics codes/programmes, noting that little information is available regarding the implementation of such rules in practice.

In the World Competitiveness Report 2010-2011, corporate ethics of Georgian firms was ranked 78th out of 139 countries.
 

Protection of whistle blowers is problematic in practice as well. As noted by Global Integrity, Georgia’s private sector employees are “highly vulnerable to recrimination or other negative consequences for reporting cases of corruption, graft, abuse of power, or abuse of resources”.

No black list of companies involved in corruption and money laundering has been compiled, although the website of the Financial Monitoring Service does carry an international list of companies sponsoring terrorism.

No statistics are available on bribery in the private sector.

Anti-corruption policy engagement (law & practice)

Score: 0
To what extent is the business sector active in engaging the domestic government on anti-corruption?

Georgia’s business sector does not participate actively in the government’s anti-corruption policies and initiatives.

The business sector’s involvement in anti-corruption policies has been very limited so far. None of the TI Georgia’s expert interviewees could recall any instances of companies or business associations participating in anti-corruption initiatives or making statements on the subject. The OECD ACN also noted in its latest report on Georgia that the “private sector has not yet been involved in the anti-corruption policy”.
 The National Anti-Corruption Strategy does envisage efforts aimed at reducing corruption in the private sector
 but business is not represented in the Anti-Corruption Council, the body that is responsible for the development and coordination of anti-corruption policies (and includes, along with government officials, civil society representatives). 

Even though 24 Georgian companies have signed up to the UN Global Compact, only nine of them presently have the status of an “active member”, while 15 have been designated as “non-communicating” members because of their failure to submit progress reports within the established deadlines.
 The few reports submitted by Georgian companies suggest that they have only devoted limited attention to the anti-corruption component of the Compact.

Support for/engagement with civil society (law & practice)

Score: 0
To what extent does the business sector engage with/provide support to civil society on its task of combating corruption?
The Georgian business sector has not, so far, joined or sponsored civil society’s anti-corruption activities.

The link between civil society and business is weak in Georgia. CSOs rely almost exclusively on foreign donor support, while receiving little to no funding from local companies. According to a 2005 survey, only a fifth of Georgian CSOs had received donations from businesses or individuals and these were usually irregular and small.
 None of the experts interviewed by TI Georgia for this report could recall any examples of joint anti-corruption initiatives implemented by civil society and the business sector.

An expert interviewee told TI Georgia that CSOs are partially to blame for this situation, as they are generally content with foreign donor aid and do not actively try to solicit support from the business community. At the same time, she noted that, given their general cautious attitude towards the government, Georgian businesses probably would not be eager to sponsor some of civil society’s anti-corruption initiatives.
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